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Amended 9/25/18


Introduced by the Council President at the request of the Mayor and amended by the Neighborhoods, Community Services, Public Health and Safety Committee:
ORDINANCE 2018-574-E
AN ORDINANCE APPROVING AND AUTHORIZING THE MAYOR, OR HIS DESIGNEE, AND CORPORATION SECRETARY TO EXECUTE AND DELIVER AN AMENDMENT AND RESTATEMENT OF THE SPORTS FACILITY LEASE AGREEMENT BETWEEN THE CITY OF JACKSONVILLE (“CITY”) AND JACKSONVILLE BASEBALL, LLC, SUCCESSOR IN INTEREST TO BASEBALL JAX INC. (THE “TENANT”) FOR THE LEASE BY THE CITY TO TENANT OF THE BASEBALL GROUNDS OF JACKSONVILLE (“FACILITY”), TO PROVIDE TWO ADDITIONAL FIVE YEAR EXTENSION OPTIONS, INCREASE THE ANNUAL RENTAL FEE TO $240,000, GRANT FACILITY NAMING RIGHTS AND RETENTION OF ANY REVENUES THEREFROM TO THE TENANT, SUBJECT TO CITY COUNCIL APPROVAL OF THE NAME OF THE FACILITY, AND SUCH ADDITIONAL CHANGES AS SET FORTH IN THE LEASE AS AMENDED; DIRECTING THAT TWENTY PERCENT OF THE ANNUAL RENTAL FEE BE DEPOSITED INTO THE TICKET SURCHARGE ACCOUNT FOR THE BASEBALL GROUNDS OF JACKSONVILLE; PROVIDING AN EFFECTIVE DATE.

WHEREAS, the City and Baseball Jax Inc. (“BJI”) previously entered into that certain Sports Facility Lease Agreement dated  April 1, 2003 (the “Lease”), as authorized by Ordinance 2003-187-A, for the Lease of the facility known generally as the Baseball Grounds of Jacksonville (the “Facility”), which Lease was subsequently assigned from BJI to Jacksonville Baseball, LLC (“Tenant”) on or about September 17, 2015, and the Lease is in full force and effect in accordance with its terms; and
WHEREAS, the two available extension options under the Lease have been exercised by BJI and the Tenant, respectively, extending the Lease term through March 31, 2023; and

WHEREAS, the Tenant has requested to amend the Lease, in part, to: (i) provide for two additional five-year extension options; (ii) increase the annual rental fee from $122,319.40 to $240,000.00; (iii) grant Facility naming rights and retention of revenues therefrom to the Tenant, subject to City Council approval of the name for the Facility; (iv) release one of the two Luxury Suites held by the City to the Tenant; and (v) reduce the additional ticket surcharge of $2.00 per home game attendee to $1.00 for each attendee in excess of 220,000 calculated on an annual basis; and 

WHEREAS, the Tenant has requested the City to enter into an Amended and Restated Sports Facility Lease Agreement in substantially the form placed On File with the Legislative Services Division; now therefore,
BE IT ORDAINED by the Council of the City of Jacksonville:

Section 1.   Approval and authorization to execute Amended and Restated Sports Facility Lease Agreement approved.
There is hereby approved, and the Mayor or his designee and Corporation Secretary are authorized to enter into an Amended and Restated Sports Facility Lease Agreement (“Amended Lease”) between the City and the Tenant, substantially in the form placed On File with the Legislative Services Division.  The Amended Lease provides for: (i) two additional five-year extension options; (ii) an increase of the annual rental fee from $122,319.40 to $240,000.00; (iii) granting  Facility naming rights and retention of revenues therefrom to the Tenant, subject to City Council approval of the name for the Facility; (iv) the release one of the two Luxury Suites held by the City to the Tenant; and (v) a reduction of the additional ticket surcharge of $2.00 per home game attendee to $1.00 for each attendee in excess of 220,000 calculated on an annual basis, with additional revisions as set forth in the Amended Lease, with all other terms and conditions of the Amended Lease remaining unchanged.  
Section 2.   Deposit of Annual Rental Fee amount.  On an annual basis, eighty percent of the annual rental fee amount set forth in the Amended Lease shall continue to be deposited in City account number SPEF4K1BS-36203, and twenty percent shall be deposited in City account number SPEF4K3BS-36203 (Rental of City Facilities) to be used for capital maintenance and capital expenditures (Ticket Surcharge).
Section 3.   Effective Date.  This Ordinance shall become effective upon signature by the Mayor or upon becoming effective without the Mayor’s signature.

Form Approved:

  /s/ Margaret M. Sidman 
Office of General Counsel
Legislation prepared by: John Sawyer

GC-#1237205-v1-2018-574-E.doc
3

